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Self Employment Tax Calculator: How Much Do
You Really Owe the IRS?
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Freelancing, consulting, or running a small business comes with a freedom that a regular paycheck
can't match — but it also comes with a tax bill that employees never have to think about. If you work for
yourself, the IRS expects you to cover both halves of Social Security and Medicare on your own, and
that catches a lot of new freelancers off guard. This is exactly why a self employment tax calculator has
become one of the most-searched tools among independent workers — it turns a confusing IRS
formula into a number you can actually plan around.

What Is Self-Employment Tax, Exactly?

When you're on someone else's payroll, your employer quietly splits the Social Security and Medicare
bill with you, each side paying half. Once you're self-employed, that split disappears — you're both the
employer and the employee, which means you're on the hook for the entire 15.3% rate yourself. It's
easy to underestimate this, especially in your first year of freelancing, which is why so many people
search for a self employment tax rate calculator before they file rather than after they get a surprise bill.

Why Manual Math Rarely Works

On paper, the calculation looks simple: multiply your net earnings by 15.3%. In practice, it's rarely that
clean. You first have to reduce your income by 92.35% before applying the rate, then remember that
only the Social Security portion is capped at a wage base that changes every year, while the Medicare
portion has no ceiling at all — and can even climb higher once you cross certain income thresholds.
Add quarterly estimated payments and deductible business expenses into the mix, and it's easy to see
why a spreadsheet estimate and your actual liability can drift apart by a meaningful margin.
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Running the real numbers takes more than a calculator and a napkin — small rounding errors add up fast.

A Real Example: Earning $100,000 as a Freelancer

Round numbers make the impact easiest to see. Someone netting six figures from self-employed work
will owe a noticeably larger self-employment tax bill than someone earning half that, but the jump isn't
always proportional once the Social Security cap and additional Medicare tax enter the picture. We've
broken down exactly how the math plays out at this income level, step by step, in our dedicated guide

to self employment tax on $100,000 in earnings, which walks through each bracket so you can see

precisely where your dollars go.

Why Use a Calculator Instead of Guessing

A good calculator does more than spit out one number. It should factor in your filing status, account for
the deduction you get for the employer-equivalent half of your self-employment tax, and help you
estimate what to set aside each quarter so April doesn't arrive with a nasty surprise. Underpaying isn't
just stressful — it can trigger IRS penalties for missed estimated payments, on top of the tax itself.

How KeepWage Helps

At KeepWage, we built our calculators specifically for freelancers, contractors, and small business
owners who want a clear answer without wading through IRS worksheets. Plug in your expected net
income, and the tool instantly estimates your Social Security and Medicare obligations, along with what
portion is deductible on your return. Instead of dreading tax season, you'll know your number well
ahead of the deadline and can set money aside gradually rather than scrambling at the last minute.

The Bottom Line

Self-employment tax isn't optional, but it doesn't have to be a mystery either. Whether you're just
starting to freelance or you're a seasoned business owner trying to fine-tune your quarterly payments,
running your numbers through a reliable calculator takes the guesswork out of one of the most
confusing parts of working for yourself. Take a few minutes to check where you stand, and you'll head
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into tax season with a plan instead of a headache.

KeepWage — helping freelancers and business owners understand exactly what they owe.



